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Agriculture and territory : 

linkages
ωDirect and complementary

ςInput purchases, output sales

ωDirect but competitive

ςLand use, environment, employment, capital 
investment

ωIndirect

ςSpending by farm households, spending by 
consumers on food, agro-tourism
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Importance of agriculture in rural 
areas of the EU

ω Agriculture is the dominant land user in rural 
areas, but rarely the dominant source of 
economic activity:

ω96% of rural area is occupied by agriculture and 
forestry

ωUnder 14% of employment in rural areas stems 
from farming

ωLess than 6% of rural GVA comes from farming
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Agricultural policy and 

territory : policy goals 

ωAgricultural support and reform often include 

rural development objectives - slowing down 

population exodus, stimulating the economy, 

providing environmental goods

ωPolicies should be implemented in a coherent 

way at the appropriate level of governance
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Rural development policy : an 

evolving concept

ÅRooted in socio-structural measures to promote 

greater efficiency in agricultural production, 

processing and marketing (agricultural-based 

rural development)

ÅMore focus on a multi-sectoral, territorial-based 

approach ïnot synonymous with agriculture 

é..and, in the EU, a shift in agricultural policy

away from commodity linkagesé..  
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Agricultural policy and 
territory : producer support

TSE 1986-88
EUR 272 bill.,
2.5% of GDP

TSE 2005-07
EUR 286 bill.,
1% of GDP


