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Research Background

Â More than 50% of EU agricultural area is ñLess Favouredò

Â Less Favoured Area (LFA) policy introduced in 1975

Â Major objectives: Ensure continuation of farming, 
minimum population level and conservation of the 
countryside

Â Annual compensatory payments for farmers to 
compensate for extra costs and lower profits arising from 
the natural handicaps

Â In 2000, LFA integrated into CAP



Research Background: The Netherlands

Â Only Art. 20 implemented; Areas Affected by 

Specific Handicaps

Â Can only apply for LFA-payment when 

participating in agri-environmental schemes

Â Key numbers: 

¸ 6027 LFA farm businesses (2006)

¸ 225.000 ha of land (2005)

¸ 94 Euro/ha

Â LFAs scattered over the country
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