IBPORTO RURAL EUROPEAN PLATE

FEp D= e Porto (Vairao) Workshop
NnRegi onal Policy on the gro
outcomes and i mpactso

Antonio Manuel Figueiredo
Director General at Quaternaire Portugal
Professor at Porto School of Economics

Porto, 3 th October 2008

Rural European Platform 0 Porto Workshop 1
Porto, 3 October 2008



[BAPORTO

FE P FACULDADE DE ECONOMIA
UNIVERSIDADE DO PORTO

MAIN TOPICS

1. The evolving change of paradigm in regional policy:
what do we know about it?

e 2. A working concept of competitiveness and the limits
of regional policy

3. Organizing the evidence on results, outcomes and
Impacts

e Policyoriented implications
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THE CHANGE OF PARADIGM

e A crisis or simply a turning point in regional policy

® The end of the distributive approach of regional policy:
what next?

e A new equilibrium (compromise) between the target of
equal opportunities to territories and fostering
competitiveness and innovation

# What place for the territorial social welfare state?

I Rigorous monitoring of the spatial impacts of macroeconomic
stabilization policies

i Territorially focused social development and labour market social
protection policies

Rural European Platform 0 Porto Workshop 3
Porto, 3 October 2008



IBPORTO A WORKING CONCEPT OF
B Possoene e COMPETITIVENESS

A competitive territory is about what?

e Competitive territories are those that, through pertinent
combination of resources, including knowledge and
organisational capabilities, succeed in developing na
Imperfectly imitable pattern of attractiveness withon a relati
long period to sustain a local or regional strategy of value
creation

e The link between being competitive and attractive: to fix an
attract people to live, to work, to invest and to create in a
specific region

e Combination of resources which should be seen by the mal
as: rare, valuable and imperfectly imitable
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THE LIMITS OF REGIONAL POLICY

® Regional policy cannot:

I Produce by itself the right cooperative and manageable combinatiol
resources, substituting for the role of players;

I Generate the recognition of the market

e On the contrary, regional policy can just:

I Support the accumulation of strategic resources and help to genera
favourable climate to the search of good combinations of resources

I Invest in governance solutions
e Regional policy as a:

I Imperfect input completer

I Gap filler
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THE AVAILABLE EVIDENCE

# Fuzzy evidence about the convergence results of regional
policies

e No absolute convergence in heterogenous sets of regions
presenting high level of disparities

e The business cycle is not neutral

I Expansions generally widen disparities

I Recessions usually reduce the gaps between regions
# The Portuguese case study

I The regions are more equal concerning public amenities

I But the majority of them are lagging behind concerning income per
or productivity
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